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ORANGE COUNTY SANITATION DISTRICT

Agency

Cities:

Anaheim

Brea

Buena Park
Cypress
Fountain Valley
Fullerton
Garden Grove
Huntington Beach
Irvine

La Habra

La Palma

Los Alamitos
Newport Beach
Orange
Placentia
Santa Ana

Seal Beach
Stanton

Tustin

Villa Park

Sanitary Water Districts:

Costa Mesa Sanitary District
Midway City Sanitary District
Irvine Ranch Water District

Yorba Linda Water District

County Areas:

Member of the Board
of Supervisors

Board of Directors
As of June 30, 2022

Active Director

Stephen Faessel
Glenn Parker

Art Brown

Paulo Morales
Patrick Harper
Jesus Silva

Steve Jones

Kim Carr

Anthony Kuo

Rose Espinoza
Marshall Goodman
Ron Bates

Brad Avery

Kim Nichols

Chad Wanke
Johnathan Hernandez
Sandra Massa-Lavitt
David Shawver
Ryan Gallagher

Chad Zimmerman

Robert Ooten
Andrew Nguyen
John Withers

Brooke Jones

Donald Wagner

Alternate Director

Gloria Ma’ae
Cecilia Hupp
Connor Traut
Anne Hertz-Mallari
Ted Bui

Nick Dunlap
John O'Neill

Dan Kalmick
Farrah Khan
Steve Simonian
Nitesh Patel
Vacant

Joy Brenner
Chip Monaco
Ward Smith
Nelida Mendoza
Schelly Sustarsic
Carol Warren
Austin Lumbard

Robert Collacott

Art Perry
Mark Nguyen
Douglas Reinhart

Tom Lindsey

Doug Chaffee
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ORANGE COUNTY SANITATION DISTRICT
Organizational Chart
As of June 30, 2022
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ORANGE COUNTY SANITATION DISTRICT
Management Discussion and Analysis (Unaudited)
June 30, 2022

Debt Administration

At June 30, 2022, OC San had $819.8 million outstanding in bonded debt, a net decrease of $89.8 million,
or 9.9 percent from the prior year. This reduction consisted of the accumulation of principal payments made
in accordance with the schedule of debt service payments and the refunding of $61.6 million of Series
2011A Revenue Refunding Certificates of Participation (COP) and $102.2 million of 2018A Revenue
Refunding Certificate Anticipation Notes with Series 2021A Refunding Revenue Obligations issued in the
amount of $133.5 million in July 2021 and the refunding of $100.6 million of Series 2012A COP and $6.7
million of Series 2012B COP with Series 2022A Wastewater Refunding Revenue Obligations issued in the
amount of $81.6 million in February 2022.

During OC San’s most recent debt refundings, Moody’s, Standard and Poor’s, and Fitch Ratings all
reaffirmed their AAA rating of the Orange County Sanitation District. OC San’s long-range financing plan is
designed to maintain this high rating. Over the next ten years, OC San is projecting over $3.1 billion in
future treatment plant and collection system capital improvements. In accordance with OC San'’s long-term
debit fiscal policy, OC San will restrict long-term borrowing to capital improvements that cannot be financed
from current revenue. No new debt issuances are being proposed to assist with the funding of the system
improvements scheduled over this time period. For more information on long-term debt activities, see
Note 5 of the Notes to Basic Financial Statements.

Economic Factors and Next Year’s Budgets and Rates

= The unemployment rate within the County of Orange is at 2.9 percent in June 2022, a decrease from
the rate of 6.5 percent in June 2021.

= Inflation for the Los Angeles-Long Beach-Anaheim area increased 8.6 percent in June 2022 over the
prior year June 2021 based on the actual percentage change in the consumer price index according to
the U.S. Department of Labor, Bureau of Labor Statistics.

= Theyield on investments increased from the 0.3 percent earnings rate in FY 2020-21 to 2.6 percent for
FY 2021-22.

All of these factors are considered in preparing OC San’s biennium budget.

OC San’s user fee schedule was increased by 1.2 percent for FY 2021-22 over the prior year. The Single
Family Residential (SFR) fee, which is the underlying rate for all other user rates, is applicable to OC San’s
largest customer base: the SFR fee increased by $4.00, from $339.00 to $343.00. The revenue from sewer
fees is necessary to support OC San’s cash flow needs for operating costs, debt service, and capital
improvement outlays. Capital improvement costs are projected to total $3.1 billion over the next 10 years
in order to rehabilitate and upgrade existing facilities and maintain full secondary treatment standards.

Requests for Information
The financial report is designed to provide a general overview of OC San'’s finances. Questions concerning
any of the information provided in this report or requests for additional financial information should be

addressed to the Financial Management Division, Orange County Sanitation District, 10844 Ellis Avenue,
Fountain Valley, CA 92708-7018.
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ORANGE COUNTY SANITATION DISTRICT
BASIC FINANCIAL STATEMENTS
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Current assets:

ORANGE COUNTY SANITATION DISTRICT
Statement of Net Position
June 30, 2022

Cash and cash equivalents

Investments

Accounts receivable, net of allowance for uncollectibles $319,716
Accrued interest receivable
Connection fees receivable

Property tax receivable

Current portion of lease receivable

Inventories

Prepaid expenses
Total current assets

Noncurrent assets:

Restricted:

Cash and cash equivalents

Investments

Accrued interest receivable
Net pension asset - OCERS

Unrestricted:

Non-depreciable capital assets

Depreciable capital assets, net of accumulated depreciation
Noncurrent portion of lease receivable

Other noncurrent assets, net

Total noncurrent assets

Total assets

Deferred outflows of resources:
Deferred outflows related to refundings
Deferred outflows related to pensions

Total deferred outflows of resources

Total assets and deferred outflows of resources

Current liabilities:
Accounts payable
Accrued expenses
Retentions payable
Interest payable

Due to other governmental agency
Current portion of long-term obligations

Total current liabilities

Noncurrent liabilities:

Noncurrent portion of long-term obligations

Total OPEB liability

Total pension liability - ARBA
Total noncurrent liabilities

Total liabilities

Deferred inflows of resources:
Deferred inflows related to refundings
Deferred inflows related to leases
Deferred inflows related to pensions

Total deferred inflows of resources

Total liabilities and deferred inflows of resources

Net position:

Net investment in capital assets
Restricted for OCERS pension benefits

Unrestricted

Total net position

See Accompanying Notes to Basic Financial Statements.
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85,703,593
885,219,814
14,041,178
2,675,681
1,273,182
2,148,801
358,512
9,474,749
2,940,349

1,003,835,859

883,131
12,229,509
8,592
178,731,245

609,808,168
2,152,218,003
513,899
10,344

2,954,402,891

3,958,238,750

17,033,814
42,805,483

59,839,297

4,018,078,047

15,936,120
22,153,861
12,708,958
16,055,500
54,695,465
52,569,390

174,119,294

876,171,575
2,077,772
20,382,770

898,632,117

1,072,751,411

1,951,850
842,461
127,345,284

130,139,595

1,202,891,006

1,825,489,845
108,179,040
881,518,156

2,815,187,041
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ORANGE COUNTY SANITATION DISTRICT
Statement of Revenues, Expenses, and Change in Net Position
For the Year Ended June 30, 2022

Operating revenues:

Service charges $ 327,823,935
Permit and inspection fees 1,271,229
Total operating revenues 329,095,164

Operating expenses other than depreciation
and amortization:

Salaries and benefits 57,003,571
Utilities 11,045,546
Supplies, repairs and maintenance 47,082,069
Contractual services 25,114,551
Feasibility studies 6,490,382
Other operating expenses 9,378,574
Total operating expenses other than
depreciation and amortization 156,114,693
Operating income before depreciation
and amortization 172,980,471
Depreciation and amortization 130,465,222
Operating income 42,515,249
Non-operating revenues:
Property taxes 119,185,888
Investment and interest income (loss) (35,334,636)
Contributions from other governments 6,226,509
Other non-operating revenues 1,612,614
Total non-operating revenues 91,690,375

Non-operating expenses:

Interest 30,026,862
Contributions to other governments 23,622,471
Loss on disposal of assets 1,798,103
Other non-operating expenses 36,389
Total non-operating expenses 55,483,825
Income before capital contributions 78,721,799

Capital contributions:

Capital facilities capacity charges 18,282,752
Capital contributions from other governments 7,800,179
Total capital contributions 26,082,931

Change in net position 104,804,730

Total net position - beginning 2,710,382,311
Total net position - ending $ 2,815,187,041

See Accompanying Notes to Basic Financial Statements.
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ORANGE COUNTY SANITATION DISTRICT
Statement of Cash Flows
For the Year Ended June 30, 2022

Cash flows from operating activities:
Receipts from customers and users

Payments to employees
Payments to suppliers

Net cash provided by operating activities

Cash flows from noncapital financing activities:
Proceeds from property taxes

Receipts for other activities

Net cash provided by noncapital financing activities

Cash flows from capital and related financing activities:
Capital facilities capacity charges

Contributions from other governments

Receipts from lease agreements

Additions to capital assets

Principal payments on debt obligations

Interest paid

Proceeds from debt issuance

Debt issuance costs

Net cash used in capital and related financing activities

Cash flows from investing activities:
Proceeds from sale of investments

Purchases of investments
Interest received

Net cash used in investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating income to net cash provided by operating activities:

Operating income (loss)
Adjustments to reconcile operating income to net cash provided by operating activities:

Depreciation and amortization
Bad debt expense (net recoveries)
(Increase)/decrease in operating assets and deferred outflows:

Accounts receivable
Inventories
Prepaid expenses

Net pension asset - OCERS
Deferred outflows related to pensions
Increase/(decrease) in operating liabilities and deferred inflows:

Accounts payable
Accrued expenses

Due to other governmental agency
Compensated absences

Claims and judgments
Total OPEB liability

Total pension liability - ARBA
Deferred inflows related to pensions

Net cash provided by operating activities
Noncash activities:

Unrealized gain (loss) on the fair value of investments
Capital assets acquired through accounts payable
Capital facilities capacity charges acquired

See Accompanying Notes to Basic Financial Statements.
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363,947,383
(86,266,769)
(99,373,913)

178,306,701

118,799,909
1,152,996

119,952,905

17,667,474
8,206,813
440,162
(191,912,464)
(304,965,000)
(40,469,300)
272,127,209
(986,623)

(239,891,729)

491,511,650
(572,066,870)
11,838,582

(68,716,638)

(10,348,761)
96,935,485

86,586,724

42,515,249

130,465,222
(104,744)

8,923,858
(1,089,417)
(405,916)
(110,087,867)
11,248,696

(250,254)
1,652,607
26,033,105

(205,652)
940,400
745,244
(2,937,652)
70,863,822

178,306,701

(46,809,220)
12,286,303
615,278
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ORANGE COUNTY SANITATION DISTRICT
Operating Indicators
June 30, 2022

District Organization: The Orange County Sanitation District is one consolidated district made up of two revenue
areas which service unincorporated county areas and twenty-three cities and related special districts, as follows:

Consolidated Revenue Area
Orange County (unincorporated areas)

Cities:
Anaheim Huntington Beach Santa Ana
Brea Irvine Seal Beach
Buena Park La Habra Stanton
Costa Mesa La Palma Tustin
Cypress Los Alamitos Villa Park
Fountain Valley Newport Beach Westminster
Fullerton Orange Yorba Linda
Garden Grove Placentia

Special Districts:
Costa Mesa Sanitary District
Midway City Sanitary District
Yorba Linda Water District

Revenue Area No. 14
Orange County (unincorporated areas)
Cities:
Irvine
Orange
Tustin
Special District:
Irvine Ranch Water District

Governing Body: 25-member Board of Directors
Authorized Full-Time Equivalent Employees: 639
Operational Date: July 1, 1954
Authority: California Health & Safety Code Section 4700 et. seq.
Services: Wastewater collection, treatment, and disposal
Service Area: 479 square miles
Population Served: 2.6 million
Total Miles of Sewers (including force mains): 388 miles
On-Plant Pumping Stations: 2
Off-Plant Pumping Stations: 15
Wastewater System Treatment Capacities (Million Gallons per Day)
Actual Flows Existing Primary Existing Secondary
FY21-22 Treatment Capacity Treatment Capacity
Plant 1 120 208 182
Plant 2 59 168 150
Total 179 376 332

Source: Orange County Sanitation District's Financial Management Division.
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ORANGE COUNTY SANITATION DISTRICT
Property Value and Construction
Covering The Entire County of Orange (1)
(Dollars In Thousands)
Last Ten Fiscal Years

Non-
Assessed Residential Residential
Property Value (2) Construction (3) Construction (3) Total
Fiscal Calendar No. of Construction
Year Value Year Value Units Value Value (3)
2012-13 $ 432,902,274 2013 $ 1,521,280 10,453 $ 2653728 $ 4,175,008
2013-14 447,749,156 2014 1,993,154 10,636 2,640,484 4,633,638
2014-15 476,303,290 2015 2,196,000 10,897 2,834,000 5,030,000
2015-16 504,650,360 2016 2,487,000 12,134 3,160,000 5,647,000
2016-17 531,052,158 2017 2,062,000 10,294 3,217,000 5,279,000
2017-18 563,662,044 2018 3,507,000 8,105 2,776,000 6,283,000
2018-19 598,901,016 2019 3,144,000 10,294 2,650,000 5,794,000
2019-20 632,758,256 2020 1,929,000 5,907 1,884,000 3,813,000
2020-21 663,241,179 2021 1,802,000 7,471 2,368,000 4,170,000
2021-22 689,088,931 2022 1,822,000 6,599 2,157,000 3,979,000 (4)

Notes and Data Sources

(1) - The Orange County Sanitation District services 479 square miles or 60% of the total 799 square miles
that make up the boundaries of Orange County.

(2) - Data Source: Orange County Auditor-Controller's Office.

(3) - Data Source: A. Gary Anderson Center for Economic Research, Chapman University.

(4) - Forecasted number.
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ORANGE COUNTY SANITATION DISTRICT
Insurance in Force
As of June 30, 2022

Insurer

Deductible

Limit

All-Risk Property
Fire and Other Perils

Flood

Boiler & Machinery

Earthquake
(certain structures only)

Crime Insurance

Cyber Insurance

Excess
General Liability

Travel & Accident

Excess Workers'
Compensation

Pollution Liability

Watercraft
Liability

Hull & Machinery

Pollution Liability

Public Entity Property
Insurance Program
(multiple insurers)

Public Entity Property
Insurance Program

Public Entity Property
Insurance Program
(multiple insurers)

Multiple insurers

Alliant Crime Insurance Program
Lloyd's of London (Beazley)
Great American Insurance Co.

(first $10 million layer);
Gemini Insurance Co.

($15 million layer, excess $10 million)

Arch Insurance Company

($5 million layer, excess $25 million)

Great American Insurance Co.

($10 million layer, excess $30 million)

Federal Insurance Co.

Public Risk Innovation, Solutions,
and Management (PRISM)

Ironshore Specialty Insurance Co.

Atlantic Specialty Insurance Co.

Atlantic Specialty Insurance Co.

Great American Insurance Co.

$500,000 per
occurrence

$1 million per
occurrence

$25,000 to
$350,000

5% per structure,
min. $5 million

$25,000

$250,000

$750,000

None

$1 million
each accident

$250,000

$2,500 bodily injury
$10,000 all other

$10,000

$25,000

Source: Orange County Sanitation District's Financial Management Division.

87

$1 billion / occurrence

$25 million / occurrence

$100 million / occurrence

$25 million

$5 million

$2 million
$500,000 for Breach Response

$40 million / occurrence
and annual aggregate

Accidental Death & Dismembermen
Class 1: Elected Officials
$500,000 per occurrence
Class 2: Employees 10X annual
10X annual salary, up to
$500,000 per occurrence

Unlimited statutory coverage
each accident, each employee
$4 million employer's liability

$10 million per loss

$10 million

$600,000

$5 million
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